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Publishing and e-publishing markets
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Largest book markets

Global publishing

M United States The largest
(market value, bn€, 2013) publishing markets,
at retail value.
M China (Source:

Wischenbart: Global
Publishing Monitor,

M Germany International
Publishers
Association, 2014.

M Japan 20

B United Kingdom
M France

1 Rest of the world
€9.536 (est.)

€3.875 1€5.409
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Ebook market is growing

"Overall, the eBook market makes up about $14.5 billion in sales
globally and is expected to reach more than $22 billion by 2017."

Michael Tamblyn,
President and Chief Content Officer, Kobo (Dec. 2, 2014)
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E-book share of total consumer publishing revenue Average e-book prices
60% for. the top 10 fiction
titles, August 2014

v
50 United States $12.76

L— Britain $9.28

Spain $11.01

/[_ France $24.77

Netherlands $13.12

Italy $11.44
Germany $20.99
Sweden $19.02
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Global e-book revenue from 2009 to 2016*, by region (in million U.S. dollars)

20,000
15,000

10,000

Revenue In million U.S. dollars

5,000

2009 2010 2011 2012 2013 2014 2015 2016

@8 North America [l Western Europe Central & Eastern Europe [l Middle East & Africa B Asia Pacific

© . Latin America Source:

© Statista 2015



Trends in the E-publishing Market

Ardnas Gudinavi€ius, Vilnius University

As the e-book market matures and competition in the consumer e-book
market increases, growth has slowed

Global consumer e-books revenue (US$bn) and year-on-year growth (%), 2009-2018
20 ~(_- Year-on-year growth 100

B Consumer e-books revenue
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E-publishing market: countries

USA

UK
Germany
France

Italy
Netherlands
Japan
Russia
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E-publishing in USA

1. Ebooks account for 13% of of total trade market and 27% of fiction market (2014)
2. 31% of ebook publishers produce enhanced ebooks

3. Amazon.com is the most popular and lucrative sales channel

Revenue from e-book sales in the United States from 2008 to 2018 (in billion U.S.
dollars)

10

in billion US. dollars

Revenue

2008 2009 2010 2011 2012 2013 2014 2015+ 2016* 2017+ 2018*
© Statista 2015
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Revenues, (USA, 2014)

TOTAL TRADE* NET REVENUE — BY CATEGORIES (in millions)

Jan. - Dec. 2014 Jan. - Dec. 2013 Percent Change
TOTAL TRADE* $7184.3 $6919.7 +3.8%
Adult Fiction/Non- 547439 $4811.6 -1.4%
Fiction
Children’s/Young $1886.7 $1561.5 +20.8%
Adult
Religious Presses $553.8 $546.6 +1.3%

TOTAL TRADE®* NET REVENUE — BY FORMATS

Jan. - Dec. 2014 Jan. - Dec. 2013 Percent Change
Total Trade eBooks | $1582.0 $1510.9 +4.7%
Total Trade $2556.5 $2569.3 -0.5%
Hardback
Total Trade $2111.7 $1950.5 +8.3%
Paperback

*Total Trade includes all formats in Adult Fiction/Non-Fiction, Children’s/Young Adult and

Religious Presses.

January 2015 ebook sales were down 8 percent from January 2014.
Ebooks had 24 percent of sales this January, compared to 27.5 percent a year ag
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E-publishing in UK

1. Ebooks account for 11.5% of of total trade market and 25% of fiction market
(2014)

2. Ebook market in 2014 on year rise of 18.5%
3. Self-nublished books' share of the UK market arew bv 79% in 2013

4000
Growth in digital o0 e ———
and decline in 3000 = e —
physical in the UK, p—
2009 to 2013.
; e 2000
Source: PA Statistics — — Digital
Yearbook 2013. 1500 ——Physical
1000 ——p+e
500 / —Domestic (physical)
0
2009 2010 2011 2012 2013
Digital 126 171 258 427 509
Physical 3072 3172 3030 3039 2880
pt+e 3198 3343 3288 3466 3389
Domestic (physical) 1850 1861 1744 1721 1612
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E-publishing in Germany

1. 4.3% share of ebooks in the total trade market (10% of fiction market)
2. Tolino, Germany’s Alternative to Kindle

3. Massive growth in self-publishing

tolino™
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SMARTPHONE

84%

32% utilisent leur smartphone
comme support de lecture et
la lecture de livres numériques
représente 9% de leurs usages
sur ce support.

TABLETTE

55%

71% utilisent leur tablette
comme support de lecture
et la lecture de livres
numériques représente
19% de leurs usages sur
ce support.

ORDINATEUR HYBRIDE
9%
48% utilisent leur ordinateur

hybride comme support de
lecture de livres numériques.

[ —r

ORDINATEUR PORTABLE

80%

45% utilisent leur ordinateur
portable comme support de
lecture et la lecture de livres
numériques représente 8%

de leurs usages sur ce support.

LISEUSE

25%

90 % utilisent leur liseuse
comme support de lecture
et la lecture de livres
numériques représente
82% de leurs usages sur
ce support.
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E-publishing in France

1.

2.
3.
4

Ebooks had 1.1% of total market share and 3% of
fiction (2014)

62.5% of publishers now offering eBooks

The number of e-book readers is increasing

Smartphones are increasingly being used for
reading

France's publishers' association data, 2015

KPMG S.A. data, 2014



E-publishing in Italy
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1. Ebooks represent the 4-5% of the market in 2014
2. Estimates a growth of 30-40% and reach 5% of total book market in 2015

Digital book sales trends
2011-2015 (€ min)

60
0 € 42min
20 - _— 5.0%
0 7 03%"
eBook

m2011 w2012 w2013 w2014 wm2015E

Source: All Brain 2015

Local and other international retailers
11%

Google Play
5% /

| /
iBooks

14% .

Kindle
50%

Kobo |
20%
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E-publishing in Netherlands

Ebooks made up 26% of online sales and 5.2% of total sales in 2014
2. Dutch publishers distribute 37,190 titles (2014)

3. Two-thirds of the ebook sales being tracked involved either no DRM or minimal
MNDNA

—_—

the development of e-books in the Dutch language market (Q1 2015) Source: GfK (December 2014)

sold loaned*
quarterly (x 1.000) quarterly (x 1.000)
800 800
600 600
200
--lllllllllll
0 2010 2011 2012 2013 2014 2015 2015
‘In Q1 2015§:,1= share of e-books in share of e-books in
total book sales? online book sales?
sales of e-books
~ .
were 22% higher 5,2% 26,7%
than the same digital digital
uarter of the year o o
9 , y 94.8% 73,3%
before- physical physical
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E-publishing in Japan

1. Ebooks had 10% of total market share in 2013
2. Comic was still breadwinner in the digital market

Estimated Size of Japan's Digital Book Market

(100 millonlaf) M For Smart Phone/Tablet M For Cell Phone M For PC
2,500
2,000 -
1,500 —
1,000 s E H E B
500 B R BEE®
0_
b O > O PP QA @D N0 X0 & & D D (yea)
TP FTEEFSSSSE LY
TFFTFTFFTITETE L E &€
N N N N N
@9 @9 Q@Q &Q Q\f@
Source: IMPRESS BUSINESS MEDIA
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E-publishing in Russia

Ebook market in 2012 reached 260 mnH py6. — 0.5% share of all book market
70% of Russian readers read ebooks, according to a survey in 2013
2013 market share of ebooks >1%

Very high impact of piracy (but yet, 10,000 legal downloads have been recorded
for Shades of Grey in 2012.)

5. National digital library (in 2015)

BN =
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What's next?
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Book publishing industry predictions:
More self-publishing (indie) authors on ebook
market

Modeling the Rise of Indie Authorship

=S Trade Books S sales, % derived

100.0% from print (enter your estimate)

90.0% \\
\ \ == JS Trade book S sales % derived from

80.0% \ \ ebooks (= 100% minus row 7)

70.0%

o \/
50.0%

M%
40.0% 2 5-0%
/ M T Percenlf o; Eve‘r::\il‘l tradt:| book market
S0-0% 30-0% e controlled by indie authors (=row 7

/ ﬁ% / multiplied by row 9)
. 20:0% _

- Percentage of overall US trade book
market (print + E) controlled by
traditional publishers (=100% minus
row 10)

Mark Coker (Smashwords), March, 2014

Percentage of US ebook market going
to indie authors (enter your estimate)

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
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Book publishing industry predictions:
Self publishers face increased competition from
traditional publishers

Free

FIRST IN A SERIES

ROMANCE

’ ﬁl;)wnloadon
| @& iBooks |
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Book publishing industry predictions:
Many self publishing authors will quit in 2015

: : ~
5 4 r ‘\ f‘.:..‘ {

-

Image source: Indiereader.com
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Book publishing industry predictions:
Print ant traditional bookstores will continue to
decline
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Book publishing industry predictions:
Screen reading will increase (slowly)
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Book publishing industry predictions:
Exponential sales growth is over
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Book publishing industry predictions:
New VAT rules in Europe will slower European
ebook sales

Brought to you by INtry standard Rate VAT
20%
21%
20%
” 25%
19%
7 Czech Republic ~ 21%
’s rlu ﬂﬂsl Denmark 25%
www.iGlobalStores.com Estonia 20%
Finland 24%
RATES .
Germany 19%
Standard Value Added Tax Rates for Europe s F";lae/oND Greece 23%
Updated April 2014 SWEDE| Hungary 27%
25% Ireland 23%
ORWAY STON Italy 22%
o 25% 5 ; 0% Latvia 21%
TVIA Lithuania 21%
' 1% Luxembourg 15%
Malta 18%
ARK "g}l’.?"“ Netherlands 21%
G 7 Poland 23%
BELORUSSIA Portugal 23%
20 Romania 24%
kg poraND Slovakia 20%
217, GERMANY 23% UKRAINE glmn'a =
“501'%2‘ 19% CZECH 20% Sweden
REPUBLIC

LUX.
15% MOI.gOVA

swirzerLanp AYSTRIA HUNGARY
FRANCE 8%, ,amna 27%
20% ©/CROATIA

25%
BOSNIA
HER. (7. BULGAR
onte ‘%2 20%
Lomnl? %
0% &
GRE!
N23%"

ITALY
2%
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e

United King

25%
d 20%




Book publishing industry predictions:
Ebook Subscription Services Arise

Scribd.

unlimited
BOOKMATE 24symbols
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Reading habits
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Most adults read a book in the past year;
print remains most popular, but e-reading is

on the rise Reading habits
Among American adults 18 and older, the % who read at least ( U S A 2 O 1 4 )
)

one book (in total, in print, or as an e-book) in the past year

m2011 Wm2012 2014
80 %t

888883

=
o o

Total (any format) Read a print book Read an e-book

* “Total” also includes those who listen to audio books (not shown).

Source: Pew Research Center’s Intemet Project Omnibus Survey, January
2-5, 2014 N= 1005 American aduits ages 18 and older. Interviews were
conducted on landlines and cell phones, in English and Spanish.

PEW RESEARCH CENTER
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a tablet or an e-reader

% of American adults ages 18+ who own each device Read | n g d eV| ces
B O (USA, 2014)

O Have a tablet

2010 2011 2012 2013

Source: Pew Research Center’s Internet Project Omnibus Survey,
January 2-5, 2014. N= 1005 American adults ages 18 and older.
Interviews were conducted on landlines and cell phones, in English
and Spanish.

PEW RESEARCH CENTER
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As tablet ownership grows, more use Reading devices
them for e-books (USA, 2014)

Among all e-book readers ages 18 and older, the % who
read e-books on each device

2011 E2014
- 154 42
i i> i i:
E-reader Tablet Computer  Cell phone

Source: Pew Research Center surveys, Dec 2011-January 2014,
Interviews were conducted on landlines and cell phones, in English

and Spanish.

PEW RESEARCH CENTER
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Digital reading and sleeping
November 26, 2014, Anne-Marie Chang at al.

To read from an e-reader (with an LED scree"n) such as an iPad
or a Kindle (Fire) before going to bed, had a much more difficult
time getting to sleep when reading a printed book.
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« Publishing and e-publishing markets
« E-publishing market: countries

« What's next? — predictions

« Reading habits
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More information LR et
Global eBook: A report on Global eBook 3
market trends and A report on market trends

and developments

developments.

Revised and updated edition April 2014.
Written by Rudiger Wischenbart.
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